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The U.S. farm
income picture is brighter,
with 2010 net cash
income forecast to be
$76.3 billion, up $5.5
billion (7.8%) from 2009,
and $3.5 billion above its
10-year average of $72.9
billion, according to
USDA's Economic
Research Service. Net
farm income is forecast to
be $63 billion in 2010, up
$6.7 billion (11.8%) from
2009. The 2010 forecast
is $1.4 billion below the
average of $64.5 billion in

net farm income earned
in the previous 10 years.
Still, the $63 billion
forecast for 2010
remains the fifth largest
amount of income
earned in U.S. farming,
according to USDA’s
Economic Research
Service.

After declining

more than 20 percent in
2009, all three
measures of farm sector
earnings are forecast to
rise in 2010. Net cash
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USDA Forecasts Rise in 2010 Farm Income

income is expected to
rise nearly 8 percent, to
a level above its
previous 10-year
average.

Net farm
income, while forecast
to be $25 billion below
its all-time record in
2004 and near-record
in 2008, represents a
rebound from 2009, a
year in which demand
for agricultural products
fell worldwide due to
the global recession.

Milk and Coffee Displaced by Other Beverage Options

Per capita availability (a
proxy for consumption) of
beverage milk and coffee
in the United States
peaked in the mid-1940s
and then gradually de-
clined as consumers took
advantage of an ever-
increasing selection of

alternate beverages.
Bottled water availability
has skyrocketed since
the 1970s, surpassing
that of both milk and cof-
fee. In 1977, soft drinks
became the most popu-
lar beverage. Fruit juice
availability has remained

relatively stable over time,
averaging 8.3 gallons per
capita between 1985 and
2008, while fruit drinks, cock-
tails, sports drinks and drink
aides grew slightly over this
time period, averaging 13.5
gallons per capita.

U.S. per capita availability of selected nonalcoholic beverages
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Did you Know?

FI avor ed
Nutrients and Health
Benefits

The 2005 Dietary Guidelines for

Americans (DGA) recommends 2
cups of low-fat or fat-free milk or
equivalents (i.e., cheese, yogurt)

daily for children aged 2 to 8

years, and 3 cups or equivalents
daily for people aged 9 years and
older because of milk’s important
nutrient contributions to the diet
(1). Flavored milk is a nutrient-rich
beverage providing the same nine
essential nutrients as unflavored

milk, including calcium,

potassium, phosphorus, protein,
vitamins A, D and B12, riboflavin,

and niacin (niacin equivalents)

(2). Milk, flavored and unflavored,
whole, reduced-fat, low-fat or fat-

free, provides three of the five
nutrients that fall short in
children’s diets (i.e., calcium,

potassium, and magnesium) and
four of the seven nutrients limiting

in adults’ diets (i.e., vitamin A,
calcium, magnesium, and

potassium) (1). Each 8 ounce (1

cup) serving of flavored or

unflavored milk provides 300 mg

of calcium or 30% of the Daily
Value (1000 mg) for
calcium.Milk’s nutrients play an
important role in bone
development and maintenance
and overall nutrient adequacy
throughout childhood and

adulthood (1). The U.S. Surgeon

Report
and Osteoporosis recognizes that
milk’s nutrients, including calcium,

Gener al 6s

magnesium, phosphorus,

potassium, protein, and vitamin D,

work together to help build and
strengthen bone and are

important for both fracture
and osteoporosis
prevgntiond3). The 2005
DGA acknowledges milk
and dairy foods’
contribution to bone health
and improvement of diet
quality (1). In addition to
improving bone health, milk
and dairy foods, when
consumed as part of a
healthy diet, may help to
reduce the risk of
osteoporosis (3-5),
hypertension (6-9), obesity
(10-14), colon cancer (15-
18) and metabolic
syndrome (19-22), a cluster
of conditions that can lead
to heart disease and type 2
diabetes.
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Manuel Souza CA
Patricia Stroup CA
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Edward Welch MN
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Robert Wills WI

State

USDA Agriculture Secretary Appoints
New Federal Dairy Advisory

Agriculture Secretary
Tom Vilsack has
announced the
appointment of 17
members to a Federal
Dairy Industry Advisory
Committee. Over the next
two years, the committee
will review the issues of
farm milk price volatility,
dairy farmer profitability
and consolidation, and
offer suggestions on ways
USDA can best address
the needs of a struggling
dairy industry.
Representatives include
producers and producer
organizations, processors
and processor
organizations, handlers,
consumers, academia,
retailers, and state
agencies involved in
organic and non-organic

Paboco Farms, Inc.

dairy at the local, regional,
national, and international
levels. In making the
announcement, Secretary
Vilsack said this
committee will work to find
long term solutions to
assist this struggling
industry. The northeast
dairy industry is well
represented on this new
advisory committee.
Among the 17 appointed
are 6 individuals from the
northeast. Dairymen from
VT, NH, and PA. Also
serving will be a retail
marketing executive from
PA, and Dairy Policy
Professor Andrew
Novakovic from Cornell
University. The list of the
17 appointed appears
below.

Business

Maryland and Virginia Milk Producers Cooperative Association

Le-Ma-Ra Farm

den Dulk Dairy Farm, LLC

Springvale Farms/Landaff Creamery, LLC

Northwood Farm

Oregon Dairy Farmers Association

Northeast Organic Dairy Producers Alliance

Wisconsin Department of Agriculture, Trade and Consumer

Protection
Cornell University

Giant Food Stores

Mel-Delin Dairy

Nestle

Leprino Foods Company, Inc.
Associated Milk Producers Inc
Williams Dairy Trucking, Inc.

Cedar Grove Cheese Inc.
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A Longer Run View i Population, Cow Numbers, and Milk Per Cow

The figure to the right shows index by Professor James Dunn, Penn State University
numbers for the U.S. population, cow . i
numbers, and milk per cow, for 1990Z MIlkICOW, Populaﬂon, & Cows

2008, where 1990=1. It is apparent that

production per cow is growing faster 1 990'2008

than the population. 15

As a result, even if per capita
dairy production consumption was flat,
each year fewer cows would be
needed to provide the milk that the
domestic market would require. Of
course, if per capita consumption falls,
even fewer cows are required. In fact,
perZapita consumption, as measured 75 |
on a milkfat basis fell and then rose Legeld
over the period, so this was not an D s
important factor. However, the average 0.5 | cows
herd size per farm rose over the
period, meaning that the number of
dairy farms fell by more than the 0.25 |
number of cows. This trend has been
occurring for decades. It is the major ‘
reason that if the industry is going to l950 1952 1994 1996 1008 2000 2002 2004 2006 2008
maintain its size or grow, it must export
milk. Serving only the U.S. market

leaves the industry on a treadmill of Source James Dunn, Prof. Agriculture Economics, Penn State University
shrinking cow and farm numbers.

1.25

Are Some Dairy States More Competitive Than Others?

For some observers, the difference in the average efficiency and productivity of dairy
farms in the United States is surprising. In addition, there are significant variances in
productivity between regions, and also within a region. The northeast states are a
good example of how differences in individual farm output can be quite dramatic.

Mi |l k Production per Cow Ran MilkBroduction.pér. Capitag(lbs. erson

ME 30th 458
NH 14th 227
VT 26th 4,150
RI 31st 19
MA 36" 39
NJ 39t 19
NY 15 638

PA 20t 850



At-home-food sales rose in late 2009, but away-from-home-food sales

remained below 2008 levels until December
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Bills Are a Bad Idea Agriculture labor

bills which render a state uncompetitive are bad ideas and
should be rejected. One question that each and every legis-
lator should ask themselves when pondering any bill is “Will
this piece of legislation render our state uncompetitive?” If
the answer is “yes”, then drop it quickly. Misguided legisla-
tion, sometimes well-intentioned, should be rejected if it
doesn’t make sense in the real world. Again, legislation that

increases any cost for in-state business has the effect of dis-
rupting competitive relationships with surrounding states. In-

creasing the cost of farm labor would be passed through as
additional expenses to all agribusiness buying farm com-
modities inside that state. This elevates finished product

costs and ultimately raises prices to consumers. In-state en-

tities that can’t escape the legislation will become so disad-
vantaged they eventually move or close. Processors/
manufacturers, and retailers will reach across the border to
secure lower priced product in order to remain competitive.
All scenarios eventually lead to a loss of businesses and
jobs. Agricultural consultant and Professor David P. Price,
PhD summed it up this way in a recent commentary,
“Ignorance of power takes many forms, but one of them is

thinking that government can change the laws of economics.

The truth is all government can do is create false economies
that we all pay for in the end.”

Raw Milk Sales and
Consumption Too Risky

Lately there has been a push in
some states for legalizing sales of raw milk to
the public. Some states outright forbid any
sales of unprocessed milk, while others allow
sales at the farm only. Some are asking that
raw unprocessed milk be available to
consumers on retail shelves.  Consuming
raw milk can be dangerous and therefore
should not be made available to the public,
particularly at retail. Raw unprocessed milk
can contain pathogens that are potentially
harmful to consumers. In April 2009, eleven
Colorado residents developed
Campylobacter infections after consuming
raw milk sold through a cow share program.

In September 2009, thirty-five
Wisconsin residents, many of them children,
developed Campylobacter infections after
consuming raw milk sold through another

F arm |_ a b:o@sr]are program. In November 2009,

three persons in Washington State
developed pathogenic E. coli infections after
consuming raw milk. In January 2010, five
persons in Saratoga County, New York
developed Campylobacter infections after
consuming raw milk.

According to Centers for Disease
Control and Prevention (CDC), from 1973 to
2005, raw dairy products caused over 50% of
milk borne iliness outbreaks, despite the fact
that only about one percent of the United
States population drinks raw milk. According
to Food Safety News, “Without a doubt, the
widespread use of milk pasteurization over
the last 60 years has led to fewer incidences
of food borne illness. According to the Food
and Drug Administration (FDA), tainted milk
was the source of approximately 25% of all
reported food borne and waterborne disease
outbreaks in 1938. Today, thanks to
pasteurization, tainted milk accounts for less
than one percent of such reported
outbreaks.” Agriculture and public health
officials are urged to protect consumers and
the reputation of our vital dairy industry. A
major outbreak or death would have serious
negative consequences for the entire farm,
processing, and retail community. Raw milk
legislation should be rejected.



